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“In August, market resilience in the face of palitical and economic headwinds affirmed the strength of diversified portfolios. The Federal Reserve's readiness
to cut rates in response to a slight rise in unemployment and recession indicators demonstrates a commitment to sustaining economic growth. Despite the
uncertainty surrounding election outcomes, market confidence is buayed by solid corporate earnings, particularly beyond the tech sector. A strategic mix of
defensive equities and high-quality fixed income is advocated to navigate potential volatility. The anticipated Fed rate cuts have implications for the dollar,
highlighting the need for dollar-hedged strategies and broader international diversification. While we monitor for a more assertive Fed policy in the event of
further labor market softening, our stance remains one of cautious optimism, focusing on stability and seizing growth opportunities in a fluctuating
market landscape.”

- Narendra Babu, Senior Director, Financial Marketing Services
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1. August 5: The U.S. Treasury yield curve turned 4. August 19: Indian shares rebounded, with IT stocks August 23: Global stocks surged as investors
positive for the first time in two years, raising fears leading the rally as solid US economic data eased poured money into equity funds, driven by hopes of
of an impending economic downturn. concerns about a recession, boosting global a Fed rate cut in September.

2. August 7: Global investors moved funds into money risk appetite. August 27: US consumer confidence rose, but
market accounts due to market volatility in the US 5. August 21: France's PMI soared to a 27-month high, concerns about the labour market are growing with
and a stronger yen. fueled by the Olympic Games, whereas Britain's PM| unemployment at 4.3%.

3. August 14: An unexpected rise in US crude rallied, indicating an uptick in business activity.
inventories and worries about threatened supplies 6. August 22: Japan's factory activity shrank in August

due to wider Middle East conflict dragged the oil
prices lower.

amid subdued demand.




Top Performing Asset Class:

Global REITs +5.8%

Global REITs surged after Australia's REA Group announced a

potential acquisition of UK's Rightmove, boosting the latter's market
capitalization by around GBP1bn while the German real estate market

%

70

is expected to benefit from interest rate cuts and increased rents.

Equity

Fixed Income

Bottom Performing Asset Class:

Global Commodities -2.7%

Global commaodity prices fell amid fears of reduced global
oil demand, notably from China, coupled with a drop in
manufacturing output and a persistent real estate crisis.

Commodities

After the US Federal Reserve (Fed) gave the strongest
indication yet that it would cut rates in September, global
equity markets experienced a broad-based rally in August.
Easing inflation and downside risks to the labour market
prompted the Fed to consider slashing rates. US equities
also bounced back after such developments, recovering
from a sell-off that sparked volatility earlier in the month,
due to recession worries and the reversal of yen carry
trades. European stocks also reversed losses incurred
earlier in the month to end in green on encouraging
economic data and growing expectations of rate cuts by
the Fed and the European Central Bank (ECB). Inflation in
Europe fell to 2.2% in August from 2.6% in July, setting the
stage for the ECB to lower rates next month. UK stocks rose
following the Bank of England's (BoE's) decision to slash
rates by 25bps to 5%. In Asia, Japanese stocks weakened,
as core inflation accelerated to a four-month high of
2.4% in August, fortifying expectations of more rate hikes
by the Bank of Japan in the approaching year. Japan's
annual inflation remained at 2.8 % for a third consecutive
month, with electricity prices peaking since March 1981. In
China, markets saw a marginal uptick, despite continued
macroeconomic weakness and deflationary concerns.
Markets have been benefiting from the government's
efforts to push domestic real GDP towards 5% growth this
year. To boost liquidity, the People’s Bank of China rolled
out a CNY300bn one-year medium-term lending facility
for banks, keeping the interest rate at 2.3% following a
20bp reduction in July. The Caixin General Manufacturing
Purchasing Managers’ Index in the country edged up to 50.4
in August (vs 49.8 in July), aided by rising new orders and
increased factory output.

Fed chair, Jerome Powell, announced that interest rate
cuts were on the cards. He expressed confidence that
inflation remained well within the Fed's target of 2% but
warned that further cooling of the labour market may not
bode well for the economy, endorsing a start to rate cuts.
Meanwhile, annual core inflation increased to 2.6% in the
12 months through July, remaining unchanged from June.
The unemployment rate increased to 4.3%, providing the
necessary stimulus for a rate cut in September.

Following these developments, global bond markets
witnessed growth with 10-year US Treasury yields hitting
their lowest level since June 2023, falling 18bps to end
August at 3.91%. Meanwhile, two-year US Treasury yields
fell 38bps to also close the month at 3.91%. Consequently,
the 10/2-year yield spread narrowed to zero. In general,
Treasury yields fell across the board, and the US dollar
weakened against all its developed-market counterparts.
In Europe, investors believe that the ECB would cut interest
rates for a second time in its September meeting, with
the odds increasing further as inflation softened in the
region. 10-year German Bund yield fell to approximately
2.29% in August. 10-year UK ilt yield rose to 4.01% in the
month, following cautious remarks from the BoE governor,
George Bailey, about the future of interest rate cuts, which
significantly reduced rate cut expectations by the BoE
this month.

In August, global commodity markets saw negative returns,
due mainly to falling energy prices. Oil prices dropped
because of low demand. Speculation about OPEC+s
increasing production and diverse demand forecasts

also kept oil prices muted. Meanwhile, iron ore prices

hit a two-year low due to the real estate crisis in China.
While natural gas prices rose on warmer weather in the

US, ongoing geopolitical tensions in major gas-producing
regions added uncertainty, influencing market sentiment.
Gold prices increased as investors looked for safe assets
owing to concerns surrounding inflation and geopolitical
tensions. Silver prices also rose as the anticipation of
interest rate cuts by the Fed made the precious metal more
attractive. Industrial metals, especially copper, gained, as
global copper ore shortage, along with increased demand
for the metal, due to energy transition, boosted copper
prices. Wheat futures rose on tightening global supplies,
despite the availability of cheap Black Sea wheat. Canadian
production increased but missed expectations, and
European crops were damaged by heavy rains. Coffee and
cocoa prices remained elevated thanks to a limited supply

following a troubled growing season.




Central Bank Quotes

It is important for monetary policy to stay the course in bringing inflation down
towards its 4% medium-term target. Growth remains resilient, inflation has been
trending downward and we have made progress in achieving price stability, but we
have more distance to cover, ensuring price stability is important for

sustainable growth.

- Shaktikanta Das, Governor, Reserve Bank of India (8 August 2024)

With regard to the outlook for inflation, participants judged that
recent data had increased their confidence that inflation was
moving sustainably toward 2%. Almost all participants observed that
the factors that had contributed to recent disinflation would likely
continue to put downward pressure on inflation in coming months.

- Jerome Powell, Chairman, Federal Reserve (21 August 2024)
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In case you missed it What's ahead

1. Uncover the interconnection between the September 14, 2024 China: Unemployment Rate
money market and the forex market to

maximize institutional benefits.

September 17, 2024 US: FOMC Meeting

2. Is enhancing employee experience September 18,2024 | Great Britain: Inflation Rate YoY
beneficial for the company to improve

customer experience? Read on to find out!

September 20, 2024 Eurozone: Consumer Confidence

3. Discover how the anti-greenwashing rule in. i ;
Drotects consumers from misleadit September 23, 2024 India: Manufacturing and Services PMI

claims about a firm's products or services.

September 26, 2024 Japan: BOJ Monetary Policy Meeting

4. [s the supply of affordable housing for September 30, 2024

extremely low-income households in the Japan: Fore'gn Investments

US sufficient? Explore further.

Disclaimer

Important Disclosure on Acuity Knowledge Partners - Acuity Knowledge Partners is authorised and requlated by the Financial Conduct Authority. Registered No. 0C346366. Registered Office: 33
Cavendish Square, London W1G OPW, United Kingdom. The information in this document is communicated by Acuity Knowledge Partners “Acuity” and is directed only at persons who are professional
clients, eligible counterparties and professional investors, as defined in EU Directive 2011/61/EU (AIFMD) for the purposes of the rules and guidance of the Financial Conduct Authority and the services

or investments referred to in this document are only available to professional clients, eligible counterparties and professional investors. Retail clients should not rely on the information herein.

Accuracy of information - All information presented in the tables herein has been extracted or sourced from third parties which Acuity believe to be reliable and any opinions expressed based on
such information is given on the basis that no reliance can be placed on it (such information and opinions to referred herein as “Content”). No representation, warranty or undertaking, express or
implied, is made or given by Acuity or any representative of Acuity as to the accuracy, reliability or completeness of the Content. In no event will Acuity or any of its directors, officers or employees be
liable to any person for any direct, indirect, special or consequential damages arising any use or misuse of the Content. The Content is valid as at the date of this document and are subject to change
depending on changing market conditions. Acuity has no obligation to update, modify or amend this document or to otherwise notify any recipients if the Content changes or becomes out of date or

inaccurate.

No investment advice - The Content does not constitute generic or tailored investment advice. The Content is provided on the understanding that any person who acts upon or in reliance on the

information does so at its own risk.

For more details scan the QR code or visit Acuity Knowledge Partners (Acuity)is a leading provider of bespoke research, analytics and technology solutions to
www.acuitykp.com the financial services sector, including asset managers, corporate and investment banks, private equity and venture
capital firms, hedge funds and consulting firms. Its global network of over 6,000 analysts and industry experts,
combined with proprietary technology, supports more than 500 financial institutions and consulting companies to
operate more efficiently and unlock their human capital, driving revenue higher and transforming operations. Acuity
is headquartered in London and operates from 10 locations worldwide.

Acuity was established as a separate business from Moody’s Corporation in 2019, following its acquisition by
Equistone Partners Europe (Equistone). In January 2023, funds advised by global private equity firm Permira
acquired a majority stake in the business from Equistone, which remains invested as a minority shareholder.

Reach out to us on
contact@acuitykp.com
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